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increases. The tax revenue generated from this tax—totaling ~ percent, respectively. These new tax rates would affect
$49.4 billion during the 2010-11 fiscal year—is deposited ~ about 1 percent of California PIT filers. (These taxpayers
into the state’s General Fund. In addition, an extra 1 percent  currently pay about 40 percent of state personal income
tax applies to annual income over $1 million (with the taxes.) The tax rates would be in effect for seven years—
associated revenue dedicated to mental health services).

Figure 2
Current and Proposed Personal Income Tax Rates Under Proposition 30
Head-of-Household Current Proposed

Single Filer’s Joint Filers’ Filer’s Marginal Additional

Taxable Income? Taxable Income? Taxable Income? Tax Rate® Marginal Tax Rate®

$0-$7,316 $0-$14,632 $0-$14,642 1.0% —

7,316-17,346 14,632-34,692 14,642-34,692 2.0 —

17,346-27,377 34,692-54,754 34,692—-44,721 4.0 —

27,377-38,004 54,754-76,008 44,721-55,348 6.0 —

38,004-48,029 76,008-96,058 55,348-65,376 8.0 —

48,029-250,000 96,058-500,000 65,376-340,000 9.3 —

250,000-300,000 500,000-600,000 340,000-408,000 9.3 1.0%

300,000-500,000 600,000-1,000,000 408,000-680,000 9.3 2.0

Over 500,000 Over 1,000,000 Over 680,000 9.3 3.0

2 Income brackets shown were in effect for 2011 and will be adjusted for inflation in future years. Single filers also include married individuals and
registered domestic partners (RDPs) who file taxes separately. Joint filers include married and RDP couples who file jointly, as well as qualified
widows or widowers with a dependent child.

b Marginal tax rates apply to taxable income in each tax bracket listed. The proposed additional tax rates would take effect beginning in 2012 and
end in 2018. Current tax rates listed exclude the mental health tax rate of 1 percent for taxable income in excess of $1 million.

For text of Proposition 30, see page 80. Analysis |
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